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'ibh faces in establishing commercial
, - Jelations ‘with - American business
_Question of Establishing Matually en becausa of our complex system
‘§f export and import controls. It
‘Also offers no solution to the prob-
j ; .5 which American business men

The_writer of the following lettery 1~ : :
'k Professor of Law at Harvard, “1 cul:c‘nule of Boviet ;egtrlcuve
ithe autkor of several bboks on foq- Our Gove t controls epr s
o Communist countries by & licens-
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'krat Rapporteur of a UNEBCO con

;ma commitments to grant export
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Lvernment {n return for reciprocal

lenses to our: private traders fory -
rtain goods over a certain period!
time. Virtullly all our g
rtners in Western Europe have
ch agrécments with the Commuye .
st countries. . : ’

In negotiating such an ag
. ‘ States . R et i
crt pressure ori thé-Soviét Union

.

g system under which there is &
mo~called “positive 1ist” of goods cop-
kiderd strategic, which in general

annot be exported to the Soviet

nion, and = “4t of ““peaceful”
gocdds, whic vent be exported freely
to the Soviet Union and which, in

eneral it does not want.

Most of thé products which
Khrushchev has expressed an inter-

erence on .trade between plamed
nd‘A free economics held in Rome,

ToTHE E‘?omnbi_T-!llleYmTﬂnl:
The current visit of Soviet F
Deputy Premier Mikoyan to th
United States may prove useful f
stimulating an intelligent public dis
cussion of the problems of  trad
relations betwden the United Btales
and the Soviet Union, .
One of the chief obstacles to the
solution of these problems is our ix-

They .gan be exported only if the
Amgrican exporter is granted a so-
There can

est In purchasing are .on neither list. |

relax many of its restrictions upon
rsal commarcial -relations with

It 1s nalve to Assime that every
usslap overture s “mere propas
anda.”’ Especially now, when ouf
argaining position is fairly: strong, ¢

ur Governmeat should .negotlato

alled valldated- license,
c ed- license th the Russians for the establishy .

never be assurance that such a’ li-
cense will be granted or that once
granted it will not be revoked.
* Our imports from the Soviet Un-
lon are subject to the 1930 tariff
rate, Although some products are]”
subject to no duty, Soviet manga-
nese; for example, is dutiable at one
]]cent per pound, whercas mangane
from non-Communist countries
taxed only one-fourth cent perf
fpound. There are numerous othe
{mport restrictions which are no
jaimed explicitly at the Soviet Unio
bu which can easily be applied t
Boviet products. :

". Unreallstic Controls

. In terms of “expansion of peac
ful trade” ‘our cintrols make sens
'only in 6o far as they prevent th
export of strategioc goods. Even
that respect, however, they are n
entirely realistic. Aluminum, foF. .
example, is on the ““pogitive Ustr

but recently the Soviet Union h
been exporting aluminum so eagerl]]
as to have incurred-the charge ¢
dumping. Bcnzene cannot be
ported ta the Soviet Unton. withoyg\'
& validated license, but two mont
‘ago- the Russiang contracted to &
Dow Chemical Company benzene
the velue of about $13 million.
.. By 4 trade agreement with
. Soviet- ‘Unlon of the kind whi
The President’s reply stated { ht ‘Khrushchev has pmpo}e 4 our G

“the United States favors the |ex- . M
United States JAVOER. ¢ 1" {ernment could insure the continu
pansion of peaceful trade with|tp  restriction of exports of strate

Soviet Union.” The President !
) : . goods and at the same time barg
:]tzf-;%%ehowxai :‘“ bldmt:)rﬂzn 1.. ‘tor trade exchanges which woy
ested Lxha’mtl the SOKVI;E’U“ n!r;n 15 e promote our natiopal Intergsts,
fo o roach private f Of course our Government shoy
of fersppr'o';ms rzplyg ondere il not itself go into the business
y ; TR foreign trade. It can, however, @
the difticulties which the Boviot ‘propriately- agree with the Sovi
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ability to think in terms of mutus
ddvantage—our propeasity -to
sume that anything which helps tHe
eRussians hurts us. Another ohstacjef
is the unwonted timidity of Ame
jcan business men in matters ¢f
East-West trade, thefr refubal (o
l speak or move untll Washington
spoken or moved, combined wigh
Washington's . heaitancy to say
do anything in this field~ whig
might be criticized, ° .
Last June Premier Ihrushch
made a proposal to President Bise
hower that the Goyernments of th
two countries enter into a traf
agreement authorizing reciproga
deliveries of particular goods o,
a particular period, The propojs
.specifically stated that it was diregt
ed not to trade in armaments fc
-plant equipment for military prod
‘tion but to is@ustrial equipnient
productlon of consumer goods, types
of which were listed In some de(ad].
It indicated. that while ultima =.
American long-term credits might
be desired, expansion of 8¢
American trade would be possiole
without such credits. .
Khrushchey also listed & la
number of products which the
viet Union would be prepared to
liver to the United States,
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